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ON BEHALF OF 

SOUTH CAROLINA ELECTRIC & GAS COMPANY 

DOCKET NO. 2011-2-E 

 

Q. PLEASE STATE YOUR NAME, BUSINESS ADDRESS, AND 

CURRENT POSITION. 

A.  My name is Allen W. Rooks.  My business address is 220 Operation 

Way, Cayce, South Carolina 29033.  I am Supervisor of Electric Pricing and 

Rate Administration at SCANA Services, Inc. 

Q. DESCRIBE YOUR EDUCATIONAL BACKGROUND AND BUSINESS 

EXPERIENCE. 

A.  I graduated from the University of South Carolina (“U.S.C.”) in May 

1995 with a Bachelor of Science Degree in Business Administration with a 

major in Management Science.  In May 2002, I completed a Master of 

Business Administration Degree at U.S.C.  Since joining SCANA Corporation 

on a full-time basis in July 1996, I have held analytical positions within the 

Rates & Regulatory and Financial Planning Departments.  I have participated 

in cost of service studies, rate development and design, financial planning and 

budgeting, rate surveys, responses to regulatory information requests, and rate 

evaluation programs primarily for the Company’s electric operations.  I 
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assumed my present position in July of 2007.  I am also a member of the 

Southeastern Electric Exchange Rates and Regulation Section. 
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Q. PLEASE BRIEFLY SUMMARIZE YOUR DUTIES WITH SOUTH 

CAROLINA ELECTRIC & GAS COMPANY (“SCE&G” OR 

“COMPANY”). 

A.  I am responsible for designing and administering the Company’s 

electric rates and tariffs to comply with regulatory orders and relevant state 

statutes.  Supervising the calculation of the Electric Adjustment for Fuel and 

Variable Environmental Cost is an essential part of my responsibilities. 

Q. HAVE YOU PREVIOUSLY PRESENTED TESTIMONY BEFORE THE 

PUBLIC SERVICE COMMISSION OF SOUTH CAROLINA 

(“COMMISSION”)? 

A.  Yes, I have testified in each of the Company’s Fuel Cost Proceedings 

since 2008. 

Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS 

PROCEEDING? 

A.  The purpose of my testimony is to provide: 

• The Company’s currently approved electric fuel cost factors; 

• Actual and Projected data on Base Fuel Costs and Collection for the period 

January 1, 2010 through April 30, 2012; 

• Actual and Projected data on Environmental Fuel Costs and Collection for 

the period January 1, 2010 through April 30, 2012; and 
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• The Company’s proposed Base, Environmental, and Total Fuel Cost 

Factors for retail customers for the period May 2011 through April 2012. 
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Q. WHAT ARE THE COMPANY’S CURRENTLY APPROVED 

ELECTRIC FUEL COST FACTORS? 

A.  Commission Order No. 2010-336, dated April 29, 2010, approved a 

Base Fuel Component (FC) of 3.610 cents per kilowatt-hour (“kWh”) for all 

retail customer classes.  The same Order also approved Environmental Fuel 

Components (FEC) of -0.004 cents per kWh for the Residential rate class, 0.002 

cents per kWh for the Small General Service rate class, 0.001 cents per kWh 

for the Medium General Service rate class, and 0.003 cents per kWh for the 

Large General Service rate class.  The currently approved fuel components and 

Total Fuel Cost Factors by class are summarized in the table below: 

 

Class 
Base Fuel Cost 

Component (cents/kWh) 
Environmental Fuel Cost 
Component (cents/kWh) 

Total Fuel Cost Factor 
(Cents/kWh) 

Residential  3.610   (0.004)   3.606  
Small General Service  3.610  0.002   3.612  
Medium General Service  3.610   0.001   3.611  
Large General Service  3.610   0.003   3.613  
Lighting  3.610   ‐‐  3.610  
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Q. PLEASE BRIEFLY EXPLAIN THE TYPES OF COSTS THAT APPEAR 

IN THE BASE FUEL COST COMPONENT (FC). 

A.  Base fuel costs include traditional fuel costs, such as the cost of coal, 

natural gas, oil, nuclear fuel, fuel transportation, and fuel costs related to 

purchased power that are used to supply electricity. 

Q. PLEASE PROVIDE A SUMMARY OF THE COMPANY’S ACTUAL 

AND PROJECTED BASE FUEL COMPONENT COSTS. 

A.  Page 1 of Exhibit No. ___ (AWR-1) shows the actual totals for the base 

fuel cost components and over/under recovery of fuel revenue experienced by 

the Company for the months of January 2010 through December 2010, as well 

as projections for January through April of 2011.  This Exhibit shows the 

actual base fuel under-collected balance to be $76,704,245 at December 31, 

2010 and the projected under-collected balance to be $60,195,809 at the end of 

April 2011. 

Page 2 of Exhibit No. ___ (AWR-1) shows the Company’s Base Fuel 

Component forecast and projected recovery calculations by month for the 

period May 2011 through April 2012.  This page reflects the monthly and 

cumulative over and under projected fuel cost collection expected by the 

Company using the Base Fuel Component that is calculated in Exhibit No. ___ 

(AWR-2).  This Base Fuel Component of 3.729 cents per kWh would recover 
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all base fuel costs in the forecast period in addition to eliminating the projected 

under-collected balance by the end of April 2012. 
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Q. HAVE ANY CARRYING COSTS BEEN APPLIED TO UNDER-

COLLECTED BASE FUEL COST BALANCES? 

  Yes.  For the period of January 2010 through April 2010, carrying costs 

were calculated on the base fuel under-collected balance consistent with the 

provisions of Commission Order No. 2009-289.  During the remainder of 

2010, carrying costs were calculated on the base fuel under-collected balance 

in accordance with the provisions of Commission Order No. 2010-336.  For the 

2010 calendar year, $1,312,522 in carrying costs were applied to the 

Company’s base fuel under-collected balance.  Specific amounts by month can 

be seen on lines 12 and 28 of page 1 of Exhibit No. ___ (AWR-1).  Carrying 

costs in the forecast months of January 2011 through April 2011 were 

estimated based upon the same methodology prescribed by Order No. 2010-

336. 
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Q. WHAT TYPES OF COSTS ARE INCLUDED IN THE 

ENVIRONMENTAL FUEL COST COMPONENT (FEC)? 

A.  In 2007, the General Assembly approved certain amendments to the 

Fuel Cost Recovery Statute (codified at S.C. Code Ann. § 58-27-865) which 
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allowed for the recovery of certain variable environmental costs, such as 

ammonia, lime, limestone, urea, dibasic acid, and catalysts consumed in 

reducing or treating emissions as well as the cost of emission allowances for 

SO2, NOx, mercury, and particulates. 
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Q. PLEASE SUMMARIZE THE COMPANY’S ACTUAL AND 

PROJECTED ENVIRONMENTAL FUEL COMPONENT COSTS. 

A.  Exhibit No. ___ (AWR-3) shows the Company’s actual environmental 

fuel costs, the allocation of those costs to retail customer classes, the 

environmental fuel-related revenue recovered by class, and the corresponding 

over/under recovery by month and on a cumulative basis for the months of 

January 2010 through December 2010.  It also details projections for this same 

information during the months of January 2011 through April 2011.  The 

cumulative over-collected balances projected at April 30, 2011 are $255,300 

for the Small General Service rate class; $129,200 for the Medium General 

Service rate class; and $1,022,394 for the Large General Service rate class.  

The Residential rate class has a projected under-collection balance of $836,337 

as of April 30, 2011. 

Exhibit No. ___ (AWR-4) shows the Company’s forecasted 

environmental fuel costs and the allocation of those costs to retail customer 

classes for the period of May 2011 through April 2012.  This exhibit also 

details forecasted sales data by class and calculates the projected 

Environmental Fuel Cost Components per kWh for the same period.  The (FEC) 
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factors produced by these calculations would be 0.069 cents per kWh for the 

Residential rate class; 0.047 cents per kWh for the Small General Service rate 

class; 0.038 cents per kWh for the Medium General Service rate class; and 

0.016 cents per kWh for the Large General Service rate class. 
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Q. PLEASE DISCUSS THE DEMAND ALLOCATIONS USED TO 

ALLOCATE ENVIRONMENTAL FUEL COSTS PRESENTED ON 

EXHIBIT NO. ___ (AWR-5). 

A.  To allocate Environmental Fuel Costs to customer classes, the Company 

uses the same four-hour-band Coincident Peak methodology that has been 

approved by this Commission since 1982.  It is also the same methodology that 

the Commission approved for the allocation of SCE&G’s Environmental Fuel 

Costs in Order Nos. 2008-323, 2009-289, and 2010-336. 

The Company’s Summer 2009 peak, which was used to allocate 

Environmental Fuel Costs during the actual period of January 2010 through 

December 2010, occurred on August 11, 2009.  This peak demand data was 

adjusted to reflect the expiration of the Company’s contract for electric service 

with the City of Greenwood, which occurred at the end of 2009.  Also shown 

on Exhibit No. ___ (AWR-5) is the Summer 2010 peak which occurred on 

August 13, 2010.  Environmental Fuel Costs are distributed to customer classes 

appropriately in Exhibit No. ___ (AWR-4) based on these peak demand 

allocations. 
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Q. WHAT IS THE COMPANY’S PROPOSAL FOR ITS FUEL COST 

FACTORS OVER THE NEXT TWELVE-MONTH PERIOD. 

A.  As shown in Exhibit Nos. ___ and ___ (AWR-6 and AWR-7), the 

Company is proposing to set the Base Fuel Component at a level that would 

recover its fuel costs for the period of May 2011 through April 2012, as well as 

the entire projected under-collection balance at April 30, 2011.  Under this 

proposal to recover all costs in the next rate period, no carrying costs are 

proposed or included.  The derivation of the Base Fuel Cost Component using 

the proposed methodology is shown in Exhibit No. ___ (AWR-2).  As reflected 

on this exhibit, the proposed methodology results in a Base Fuel Cost 

Component of 3.729 cents/kWh for the period May 2011 through April 2012.  

For this proceeding, the primary reason for an increase in the Base Fuel Cost 

Component is the projected under-collected balance of $60,195,809 at April 

30, 2011. 

Environmental Fuel Cost Components are calculated as discussed 

above.  The derivation of FEC factors is shown on Exhibits No. ___ and ___  

(AWR-3 and AWR-4).  These proposed factors are reflected on Exhibit No. 

___ (AWR-6). 

The resulting Total Fuel Cost Factors, as shown on Exhibit No. ___ 

(AWR-6), are presented in the table below: 
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Class 
Base Fuel Cost 

Component (cents/kWh) 
Environmental Fuel Cost 
Component (cents/kWh) 

Total Fuel Cost Factor 
(Cents/kWh) 

Residential  3.729  0.069  3.798 
Small General Service  3.729  0.047  3.776 
Medium General Service  3.729  0.038  3.767 
Large General Service  3.729  0.016  3.745 
Lighting  3.729  ‐‐  3.729 
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Q. WHAT IMPACT WILL THE COMPANY’S PROPOSED INCREASE 

HAVE ON A RESIDENTIAL CUSTOMER BILL? 

A.  The fuel factor proposed by the Company would increase the average 

monthly bill for a residential customer using 1,000 kWh from $124.03 to 

$125.96, or approximately 1.56%. 

Q. WHAT REQUESTS DOES THE COMPANY MAKE OF THE 

COMMISSION IN THIS PROCEEDING? 

A.  SCE&G respectfully requests that the Commission approve the tariff 

sheet entitled Adjustment for Fuel and Variable Environmental Costs which is 

submitted as Exhibit No. ___ (AWR-7), as well as the Base Fuel Component 

(FC), Environmental Fuel Component (FEC) and Total Fuel Rate shown therein.  

The Company also requests that these factors be effective for all retail electric 

customer classes for bills rendered on and after the first billing cycle of May 

2011 and continuing through the billing month of April 2012. 

  Additionally, the Company respectfully requests that the Commission 

issue an order finding that during the review period SCE&G’s fuel purchasing 
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practices, plant operations, and fuel inventory management were reasonable 

and prudent. 

Q. DOES THIS CONCLUDE YOUR TESTIMONY? 

A.  Yes. 
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EXHIBIT NO. (AWR-5}

SOUTH CAROLINA ELECTRIC AND GAS COMPANY

SUMMARY OF DEMAND ALLOCATION FACTORS FOR ENVIRONNIEhITAL FUEL COSTS
JANUARY 2010 - APRIL 2012

QagatgttJMgmdon Flora

Summer, 2009

Coinddenl Peak

CP%

Summer, 2010

Coinddent Peak

KW CP%

1. Residential
2. Smell General Service
3. Medium General Service
4. Large General Service

5. Total

1,917,895
720,632
461,910
951,705

4,212,505

45.52% 1,983,702
17.11% 744,545
10.97% 444,262
22.59% 989,331

4,345,585

45.65%
17.13%
10.22%
22.77%

' - Used to allocate actual Environmental Costs for the pedod January 2010- December 2010. Reflects exptmgon of Greenwood contract.

*-Used to allocate protected Environmental Costs for the period January 2011 - April 2012.



EXHIBIT NO. (AWR-6)

SOUTH CAROUNA ELECTRIC AND GAS COMPANY

CALCULATION OF TOTAL FUEL COST FACTORS BY CUSTOMER CLASS
WITH ONE-YEAR RECOVERY PERIOD FOR BASE FUEL COST UNDERCOLLECTION

FOR THE PERIOD MAY 2011 THROUGH APRIL 2012

Class
Base Fuel Cost Component

from Exhgrtt 2

Cents I kWh

Environmental Fuel Cost Comp.
from Exhibit 4

Total Fuel
Costs Factor

Reside ngat

Small General Service

Medium General Smvics

Large General Service

Lighting

3.729

3.729

O.OM

0.047

0.038

0.016

0.000

3.798

3.776

3.787

3.745

3.729



EXHIBIT NO. (AWR-7)

SOUTH CAROLINA ELECTRIC gi GAS COIEPANY ELECTRICITY

ADJUSTMENT FOR FUEL AND VARIABLE ENVIRONNIENTAL COSTS

APPLICABILITY

This adjustment is applicable lo snd ls perl of ths Utgliy's South Csrogns retail elands rale schedules.

RETAIL RATES
(Page 1 of 2)

The fust snd variable environmental oosta, to be recovered In sn amount rounded tc ths nearest one.thousandth of a cent psr kgowstt-

hour, wgl bs determined by ths fogowlng tormulas:

Fc" EF + G,
S S,

Fsc "-Esc + Gac

Ss

To(SI Fuel Rate w Fc + Fsc

Where:

Fc

Ev =

Fuel cost per kgowstt. hour Included In baca rats, rounded to the nearssl one.thousandth of a csnL

Total projected system Mel costs:

(A) Fuel consumed in ths Utgky's own plants and the Utgity's share of fuel consumed In jointly awned or leased planis.

Tha cast of fossg fuel shag include no items other than Ihose listed in Account 151 of ths Commission's Uniform

System of Acwunls for Public Uggtles snd Licensees. Ths cast of nuclear fuel shag be that as shown in Account

515 exduding rental payments on leased nudesr fust snd except that, if Account 518 also mmtains any expanse for

fossg fuel whbh has already bean included In the mmt of fosag fuel, it shall be deducted from this acceunt.

PLUS

(5) Fuel mats related to purchased power noches those incunsd In ung power and limned term power purchases where

the fossil fuel costs associated with energy purchased are identglsbls and are idsntaed in the bggnp statement.

Ahm, the cost of "firm generation cspadty purchases, " which sre defend as purchases made to cure a capacity

degdenoy or lo maintain adequate nmerve levels. Costs of "grm ganaragon capeiily pumhsses" Indudes ths total

degvered casts cl ilrm generatkm capamty purchased and axoludee genarsgon cspscgy reservegon charges,

generation capsdly option charges snd any other capadty charges,

PLUS

(C) Fuel coats related to purchased power (Inrduding transmissian charges), such as short term, economy snd other

such purchases, where ths sneqlir ls purchased on sn eooremic dispatch basis, Including the lotel delivered cost cf
economy purchases of elsmrlo power delined as purchases made lo displace Mg her cast genera don st s cost which

is less then the purchasing Utlgty's avoided variable costs for ths gsnersgon of an equivalent quantity of slsctrlc

power.

Enwgy receipts that do not involve money payments such as diversity energy snd payback of storage energy ars

not dsgned ss purchased or interchange power relative lo this fuel calculation.

MINUS

(D) Ths cost of fuel recovered through Intersystsm salas Including the fuel costa related to economy energy sales snd

other energy sold on sn economic dispatch basis.

Energy deliveries that do not Involve bggng transactions such as diversgy energy and payback of storage energy sre

not degned ss sales relsgve to this fuel calculation.

Projected system kilowatt-hour salas exdudlng any Intsmystem sales.

Cumulsgve ddference between jurlsdlmionsl fuel revenues bglsd and fust expanses at the end of the monlh preceding ths

projeaed period ulllimd In Er and S.

s, =

Fac

Projected Iudsdlctlonsl kgowstl. hour sales, for ihs Period covered by the fuel ccats Included in Fv.

Customer dean variable environmental costs par kgowatt. hour Included In base rates, rounded le the nearest one thousandth of

a cent.

E ctive pon Approval by ths Public
Senrlce Commission of South Carogns



EXHIBIT NO. (AWR-7)

SOUTH CAROLINA ELECTRIC Sl GAS COMPANY ELECTRICITY

ADJUSTMENT FOR FUEL AND VARIABLE ENVIRONISENTAL COSTS RETAIL RATES
(Page 2 cf 2)

Erc w The Projected variable environmental costs induding: a) ths cost of ammonia, lime, limestone, ursa, dibasn acid, and catalysts
consumed in reducing or treagng emlssions, plus b) the coat of emission sgowsncee, as used, including sgowancss lor SO2,
NOx, mercury end paniculstss minus nst proceeds of sales of emission sflowances, snd c) es approved by Ihe Commission, ell

other variable emrironmentel costs incurred In relation to the consumption of fuel snd air emissions caused thereby, Including but

not limited to environmental reagents, other environmental elfcwenmm, snd emission related taxes. Any snvironmsntat related
coals recovered through Intsrsystem salas would bs sublnmlsd from ths totals produced by subperts a), b), and c).

These environmental costs wgl be atlocsled to ramil customer daeess based upon the customer dose lirm peek demand

agocation from the prior year.

Gzc Cumulative diflerence bstweeniurisdicgonsl customer dsss envimnmenlsl fuel revenues bigsd and iurisdklional customer ness
environmental costs at the end cf the month preceding the projected period utilized In Esr, end Sz.

Sz Ths Prcisctediurisdidional customer nasa kilowatt hour sales.

The appropriate revenue-related tax factor is to be Included in these calculations.

FUEL RATES BY CLASS

The total fuel costs in cents per kilowatt-hour by customer dace as determined by the Public Servkm Commission of South Carolina in

Order No. - are as fopcws for the psriod Msy, 2011 through April, 2012:

Customer Class

Rrmkmnuai

Small General Service
Medium General Service
Large General Service
Lighting

3.720
3.729
3.720
3.728

0.009
0.047
0.030
0.010
0.000

Total Fuel Rats

3.700
3.770
3.707
3.740
3.720

Effective Upon Approval by the Public
Service Commission of South Carolina


